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Compared to Recent Historical Precedents, Hurricane Katrina Will Bring Much
Higher Economic Losses Along with Higher Levels of Disaster Assistance

{in billions of 2005 dollars)
Economic Loss Economic Aid

Lost Total Insurance | Government Total
Natural Disaster Date Damage Output Loss Payments Aid Aid
Loma Prieta
Earthquake Oct 1988 F104 354 $16.0 $16 $1.6 .2
Hurricane
Andrew Aug. 1992 36.7 1.8 484 25 108 323
Morthridga
Earthquake Jan. 1934 201 125 ke 23 155 184
Grand Forks Apr/May
Flood 1987 MiA /A 20 LY 1.0 =1.00
Hurrieane
Katrina Aug. 2005 MIA A 125-150 40-60 »100 > 1401600
Maig: W& = nok svaishle
' & breakdown of aconomic loss baiwaen densga and kest output is not svailabla for tha Grand Forks foad. Dais on insuwranca paymants also sra rot availsble; howavar, insuranca cosis
WEre not aiensiva, beosusa tha majority af tha flacd damage was not covered in privata homecwnars’ policias.
" The lozs astinetes far Hurrizena Kaiming sre praliminarg, snd & broakdown batwaen damaga snd lost autpat bss matyet bean quamifiad.
Sources: Moody's Ecorany.can, Risk Managemant Salusons, and Congrassiona| Res sarch Sanice




120 FDIC

5% 250

5 10 13%

FDIC

120 119

2005 6

65% 14%



32% 21%

2005 11 25 120 118
58%
12

5.1% 6.2%

FDIC-Insured Institutions Most Affected by Hurricane Katrina Compared to

All Institutions with Less Than $1 Billion in Assets

|as of Juna 30, 2005)
All Insured Institutions with
Katrina Institutions Less Than $1 Billion in Assets
Mumber of Institutions 120 B282
Tiar 1 Capital (% of total assets) 867% 9.91%
Fetum on Assets (yearto-date, annualizad) 1.31% 1.21%
Mat Interest Margin fyear-to-date, annualized) 426% 4.09%
Moncumrent Loans (% of total loans) 0.61% 0.68%
Mat Charge-0ff Rate (year-to-date, annualizad) 0.24% 0.17%
Resarves/MNoncurrent Loans 215.9% 1825%
Daposits/Assets 79.5% 80.1%
LoansfAssets 69.0% GE.4%
Miw: Enirirs instiutions nchida sl FOIC.-insured canmarcial banks and savings nstivions hesdquariered in 3 couriias in Alabsmas, 30 prrishas in Lovisiang, ind 19 coumtias in Mississipp.
Bources: Fadaral Deposic Insuranoe Corporation A I Quartarly Reporis of Candition and Thritt Financial Raports.
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The
Economist
Of course, hurricanes themsel ves are not

preventable
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